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Phone (802) 485-6121
Fax (802) 485-8426

Municipal Managef
nanciallard@northfield.vt.us

51 SOUTH MAIN STREET
NORTHFIELD, VERMONT 05663

December 29, 2008

Susan M. Hudson, Clerk
Vermont Public Service Board
112 State Street
Montpelier, VT 05620-2701 -

Re: Request of Parties for the Public Service Board fo Provide Updated Guidance to VEIC regarding
planning assumptions for Forecast 20

Dear Mrs. Hudson:

Pursuant to Paragraph 61 of the Memorandum of Understanding in Docket 7081 approved by the Public
Service Board (Board), the Energy Efficiency Utility (EEU) is required to prepare a 20 year forecast of
. efficiency savings expected to be achieved from system-wide efficiency programs. Vermont Energy
investment Corporation (VEIC), currently under contract to serve as the state’s EEU, is currently in the
early stages of completing this forecast, named "Forecast 20." -

On May 29, 2008, after notice and comments by interested parties, the Board prowded guidance to the'
EEU, telling them to assume for purposes of developing the forecast an EEU budget that is “$30.75
million in 2008 and is escalated by inflation.”! On August 29 2008, the Board set budgets for the 2009-
2011 period of $30.75, $35.4, and $40.7 million, respectively.’

On multiple occasions, the EEU has provided an update to the Vermont System Planmng Committee
(VSPC) or its subcommittees on the status of Forecast 20. At the December 10" meeting of the .
Committee, members discussed the budget planning assumptions used to conduct the forecast. It was
noted that Forecast 20 is moving forward with the planning guidance provided by the board on May 20"
well prior to the August budget setting order. This raised the question of whether or not the_plannmg
assumptions should be changed to reftect the new budgets. The EEU has indicated that a change in
budget assumptions would have no impact on the resources required or ability to complete Forecast 20
by the July final completion date, provided that the change is communicated by February 15, 2008.

Given the recent increase in budget and ability of the EEU to accommodate a change, the undersigned
parties request that the Board consider providing formal updated guidance to the EEU concerning
planning assumptions for Forecast20: whether to continue with the guidance provided on May 29, orto .
assume current budget levels. We urge that the Board act on this request as quickly as possible so as to
assure that notice can be provided to the EEU well before the February 15 deadline.

Procedural formalities prevented this matter from being voted upon by the VSPC; hence the letter from
undersigned parties outside of the auspices of that committee.

Sincerely,

Municipal Manager

L public Service Board memo of May 29, 2008 Re: 20-Year energy efficiency forecast assumptions ‘
2 Order at 27. Order Re: Energy Efficiency Utility Budget for Calendar Years 2009, 2010, and 2011. 8/29/08




